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Jeffrey C. Zimmerman, Esq
Moyes Storey Ltd
1850 N. Central Ave., Suite #1100
Phoenix, Arizona 85004 v °v--.a

Del Rio Water  Company,  LLC - .  Applica t ion for  Extens ion of  i t s  Cer t if ica te of
Convenience and Necessity (CC&N) Docket No. W-04074A-08-0094
INSUFFICIENCY LETTER

Dear Sir:

In reference to the above mentioned application filed on February 15, 2008, this letter is
to inform you that the application has not met the sufficiency requirements as outlined in the
Arizona Administrative Code. The deficiencies are:

1. Please provide a schedule of plant in service for five years.

a. A schedule of plant in service projections for plant items and their individual
costs.

b. A schedule of depreciation rates and projected depreciation expense.

c. A schedule of accumulated depreciation for each of the five projected years.

2. Please provide projected balance sheets for each of the five years.

Please provide a schedule of Developer advances in aid of construction and refunds for
the five projected years (if applicable).

Please provide a schedule of Developer contributions in aid of construction and refunds
for the five projected years (if applicable).

Please provide a schedule of service line and meter installation revenue and refunds for
the five projected years,

6. Please provide a projected statement of income for the 12 months ended each of the five
years.
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7. P lease  provide  a  schedule  of projected revenues  for each of the  five  years , type  of
revenue and sources of revenue.

8. P lease  provide  a  schedule  of the  ga llons  sold (l,000s) for the  five  projected yea rs  by
meter s ize  and type  of customer.

9. P lease  provide  a  schedule  for the  computa tion of projected property taxes  for the  five
years ended.

10. Please  provide  a  schedule  of the  projected cash flow for the  five  years  ended.

ll. P lease  provide  a  schedule  of projected revenue  for the  five  years  ended which includes:

a .

b .

c .

d .

e .

Projected customer numbers
Meter s izes  for those  customers
Projected revenue for each meter size  and for standpipe sa les
Annua l ga llons  de live red (in l 0,000s)
Assuming ave rage  usage  pe r month of: (1) da ily ga llons , (2) re s identia l
customers, and other customers

12. Please  provide  a  schedule  of meter deposits  for the  projected five  years .

13. Please  provide  a  schedule  of other revenue for the  projected five  years ended.

14. Please  provide  a  schedule  of the  computa tion for s ta te  and federa l income taxes (if
applicable ).

15. Please provide a  schedule of the prob acted capital financing.

16. The requested area  is  approximate ly 3,000 acres (4.7 square  miles). The a ttached
pre liminary pla t (drawing U-2) shows much less  than 3,000 acres . There fore , a  maste r
plan is  needed to show the  entire  3,000 acres , with phase-in projects  if to be
implemented.

17. The  submitted construction cos t of the  proposed wate r sys tem is  $4,000,138 How much
of this  proposed system is  for the  3000 acres.

18. P lease  provide  the  requests  for service  for a ll the  properties  in the  requested CC&Narea.

19. P lease  provide  a  map of the  requested se rvice  te rritory with an identifica tion of the
respective  property owners  requesting service .

20. P lease  provide  a  copy of the  Arizona  Department of Environmenta l Qua lity's  Approva l
to Construct the  wa te r facilitie s  to se rve  the  proposed CC&N area . If the  Approva l to
Construct has not been issued, please  inform Staff of the  sta tus of the  applica tion for the
Approva l to Cons truct.
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21. P lease  provide  a  copy of the  Arizona  Department of Wate r Resources  ("ADWR")
Ana lys is  of Assured Wate r Supply or Ce rtifica te  of Assured Wate r Supply for the  CC&N
area  requested. If none  of these  a re  ava ilable , please  provide  a  copy the  ADWR Physica l
Ava ila bility De te nnina tion.

22. P lease  provide  a  copy of the  Town of Chino Valley franchise  agreement for the  proposed
CC8LN area . If the  franchise  agreement has not been issued, please  inborn Staff of the
sta tus of the  applica tions for the  franchise  agreements.

23. P lease  indica te  who will be  providing wastewater se rvice  in the  proposed extension a rea .

S ta ff would like  to use  this  opportunity to bring the  following to your a ttention:

• In light of the  fa ct tha t the  Compa ny fa ile d to provide  crucia l informa tion ne e de d
in orde r to proce ss  the  a pplica tion a nd the  indica tion in the  a pplica tion tha t such
informa tion would not be  a va ila ble  until April 15, 2008, S ta ff will be  re que s ting
forma l dis mis s a l of this  a pplica tion. The  a pplica nt ma y re -file  the  a pplica tion
when a ll the  above  infonna tion is  ava ilable .

If you have  any ques tions  concerning this  ma tte r, please  do not hes ita te  to contact me  a t
602-542-0840, Marlin Scott J r. a t 602-542-7272, or Darak Eaddy a t 602-542-0855.

yours ,

eas ing N. Chukwu
Exe cutive  Cons ulta nt III

B N C

CC1 Docke t Control
De l S mith
Lyn Fa nne r
Bria n Bozzo
Vicki Wa lla ce


